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What Price Foreign Giveaways?
Have you had a hard time lately making ends meet, 

with prices climbing higher every month? Did you have 
to scrape to pay the 10% income surtax? Are you stymied 
from buying or selling a house because of the sky-high 
interest rates?

It’s like rubbing salt in a wound to explain one of the 
principal causes'of this money squeeze — but proper diag
nosis must precede the cure. The plain fact is that the 
Federal Government is taxing us to pay high interest 
rates on money borrowed — and then lending it interest- 
free to unfriendly, Socialist foreigners, such as India.

On February 5, the International Development As
sociation announced that it will lend $35 million of your 
money to pay half the cost of the Kadana irrigation pro
ject in west-central India. The loan will be for 50 years 
and will be interest-free. No one expects this loan ever 
to be repaid. How’s that for discrimination against Amer
icans who must pay approximately 10% interest on money 
we borrow!

The International Development Association is a name 
unknown to most Americans, despite the fact that it gives 
away our money. Guess who is now the president of the 
International Development Association! None other than 
Robert Strange McNamara, who was appointed to that 
job, as well as to the presidency of the World Bank, by 
President Lyndon Johnson.

After McNamara spent seven years in thè Pentagon 
presiding over the dismantling of our once-great U.S. 
military superiority, he then transferred to the World 
Bank and the International Development Association 
where he is presiding over the deterioration of our dollar 
by borrowing money at high interest rates in order to 
lend to foreigners at no interest at all. The International 
Development Association is the soft-loan subsidiary of 
the World Bank.

The $35 million McNamara is giving to India is not 
an isolated incident. On March 25, Reuters News Ser
vice reported that U.S. representatives in London signed 
an agreement to give India another $80 million loan. This 
one is for 40 years at 2 to 3% interest. That is still a far 
cry from the terms or interest that Americans must pay 
when we borrow money.

The New York Times reported on the front page on 
March 10 that U.S. representatives “at a secret meeting 
today (March 9) in London” stated that the U.S. appro
priation to the World Bank ( of which McNamara is pres
ident) would soon “rise to $400 million a year.” Accord
ing to The New York Times, “there was no hiding a feel

ing of satisfaction felt at the bank,” and in anticipation of 
this windfall, there has already been “a recent large ex
pansion of the bank’s staff.”

McNamara obviously is running the World Bank and 
its easy-loan subsidiary, the International Development 
Association, with the same reckless abandon that he ran 
the Pentagon. He has already hired the staff to spend the 
money that Congress has not yet appropriated! The ques
tion is, will Congress vote these new giveaways? That 
depends on what kind of Congressmen we elect in No
vember.

Another one of the transmission belts by which the 
hard-earned money of American taxpayers is channeled 
to unfriendly, ungrateful foreigners is the Export-Import 
Bank. It is used for assorted foreign giveaways, includ
ing loans to finance purchases by Communist countries of 
desperately-needed U.S. strategic items. Under this clever 
scheme, Communist countries buy U.S. goods with money 
loaned by the Export-Import Bank. The U.S. businessman 
gets paid for his goods, and so he likes this trade with 
Red countries. The poor U.S. taxpayers end up paying 
the bill. The Export-Import Bank is thus the middleman 
in a high-finance racket at the expense of the American 
taxpayers.

The money that can be made out of this racket must 
be very lucrative and well concealed. The largest single 
contributor to the Democratic Party in 1964 — who gave 
$61,300 — was none other than the president of the Ex
port-Import Bank, Harold F. Linder.

Such generosity could not go unrewarded. After his 
election, President Lyndon Johnson showed his gratitude 
for Mr. Linder’s political gifts by asking Congress to in
crease the appropriation for the Export-Import Bank by 
nearly 50% — from $9.5 billion to $13.5 billion. Again, the 
poor American taxpayers were left holding the bag when 
Congress approved this increase on February 7, 1968.

McNamara's Giveaways
American money and assets are given away in for

eign lands through numerous items hidden in the defense 
budget. Robert McNamara became very adept at this 
chicanery during the seven years he headed the Pentagon. 
As part of his trick of reducing the military strength of 
America while at the same time spending $1 billion per 
week — the most money ever spent by a single individual 
in the history of the world — McNamara gave away some 
of our country’s most precious assets.

My interest in national defense originated during 
World War II when I financed my college education by



working the night shift as a gunner and ballistics tech
nician at the largest ammunition plant in the world. This 
St. Louis Ordnance Plant turned out 6,718,230,796 .30 
and .50 caliber cartridges and bullets and had a peak em
ployment of 42,000 people. At the end of World War II 
(when Stuart Symington was chairman of the Surplus 
Property Board), the Truman Administration dismantled 
the plant, sold or scrapped the equipment, and turned 
the buildings into a Government records center.

When the Korean War came along, of course we 
needed ammunition again. So the entire plant was re
equipped and reactivated — this time at a much higher 
cost.

After the Korean War, the Eisenhower Administra
tion did not make the same mistake that the Truman Ad
ministration had made. In 1955 the entire plant was put 
on a “lay-away” basis. A beautiful job was done of pre
paring the equipment to keep it in perfect condition; all 
the machinery was cleaned, greased, and carefully cover
ed. Like this, the plant would have remained in excellent 
condition for 20 or more years, ready to produce am
munition on a day’s notice. The plant remained like this 
from 1955 through 1961.

Then came Secretary of Defense Robert McNamara. 
In one of the gigantic giveaways of all time, McNamara 
gave the entire ammunition plant to India. A special ap
propriation covered the expensive job of crating all the 
machinery and moving it to New Orleans. Then it was 
shipped to India and in 1963 installed on a site 155 miles 
west of New Delhi, with Americans supervising the in
stallation. There the plant began producing ammunition 
in the summer of 1965, just in time for the India-Pakistan 
war.

The result is that this great plant twice paid for by 
the U.S. taxpayers — was producing ammunition to kill 
our Pakistani friends at the same time that our own ser
vicemen in Vietnam suffered ammunition shortages.

Other military assets, built at great cost to the Amer
ican taxpayers, which were given away by Robert Mc
Namara, include our missile and bomber bases in Turkey, 
Italy, England and North Africa.

We would like to think that all the foreign giveaways 
hidden in the defense budget have been eliminated, but 
they haven’t. In the current fiscal year, the Pentagon will 
spend $48.6 million on social and behavioral science re
search in 44 countries on 440 projects. Among these are 
such items as $50,000 for the investigation of leadership 
qualities of Kibbutz-raised young men, $20,000 for the 
study of weathering of rocks under humid tropical condi
tions in Malaysia, $4,000 for the study of dust distribution 
in Germany, and $11,000 for taxonomy of the birds of 
India and Bhutan.

Among the many scandalous foreign expenditures 
hidden in U.S. appropriations to international organiza
tions was the paved highway we helped build in Asia, 
complete with excellent shoulder protection and fine 
bridges. This was an Asian road system built under the 
sponsorship of the United Nations — and, of course, that 
means it was paid for largely by the American taxpayers. 
Soviet engineers built some links in the highway; others 
were built by the U.S. Army Engineers under Contract 
No. DA-92-144-ENG.-73.

This road system runs almost from the Soviet border 
through Iran, Afghanistan, Pakistan, India, and on through 
Southeast Asia to Laos and Vietnam. Parts of the high
way pass near Communist strongholds; other areas are 
subject to Communist pressure. Much of the highway 
passes near the borders of Russia and Red China. Many 
experts believe that large sections of this Asian highway

will eventually fall into Communist hands. In any event, 
a paved highway which stretches from the Soviet Union 
to Vietnam can benefit only our enemies, and cannot poss
ibly be of any value to the Americans who paid for it.

Hiding Foreign Handouts
When we talk about foreign giveaways, many people 

have the idea that we are talking only about the $2 to $6 
billion in the budget which is labeled “foreign assistance,” 
or sometimes euphemistically “mutual security.” Actual
ly, the amount that goes under this name in the Federal 
budget is only one of 22 items, and amounts to only about 
one-fourth of the total foreign aid. Foreign giveaways are 
hidden under such additional items in the budget as the 
International Development Association, the Export-Import 
Bank, the World Bank, the International Monetary Fund, 
the International Finance Corporation, the Asian Devel
opment Bank, the Inter-American Development Bank, 
and innumerable contributions to various international 
organizations.

Some Congressmen, in order to placate their conserv
ative constituents, vote against the bill labeled “foreign 
assistance,” then show their contempt for the American 
taxpayers by voting for the other three-fourths of foreign 
giveaways hiding under other names. Sometimes their 
constituents don’t discover this particular bit of duplicity 
for a long time. The election of 1970 is the year to expose 
all Congressmen who have been voting for any foreign 
giveaways. To paraphrase a famous line from Shake
speare, “Foreign giveaways by any other name would 
smell as sour.”

Every year the foreign aid propagandists — like a con 
man sweet-talking a victim — dress up the giveaway pack
age in fancy new words. They are calling the 1970 for
eign aid recommendations “fresh and exciting.” This is 
like saying that turkey tetrazzini a week after Thanksgiv
ing is a fresh taste sensation. Foreign aid has been hang
ing around our necks for 25 years, and now we are told 
it should go on forever.

The U.S. foreign giveaway program, 1946 through 
1969, including interest on the money we borrowed in 
order to give it away, has cost American taxpayers the 
staggering total of $182,583,375,000. This is approximate-
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Foreign Aid: Fiscal Years 7946 Through 7969
Afghanistan $ 370,500,000 Guyana $ 61,200,000 Peru $ 476,300,000
Albania 20,400,000 Haiti 108,800,000 Philippines 1,839,900,000
Algeria 193,500,000 Honduras 109,400,000 Poland 453,800,000
Argentina 447,500,000 Hungary 13,500,000 Portugal 477,100,000
Australia 697,000,000 Iceland 67,300,000 Rwanda 7,400,000
Austria 1,106,000,000 Ind ia 7,464,400,000 Saudi Arabia 70,300,000
Barbados 200,000 Indochina 1,535,200,000 Senegal 36,200,000
Belgium-Luxem. 1,747,500,000 Indones ia 940,100,000 Sierra Leone 40,900,000
Bolivia 532,000,000 Iran 2,047,100,000 Singapore 33,900,000
Botswana 16,500,000 Iraq 96,800,000 Somalia 76,200,000
Brazil 2,772,500,000 Ireland 122,900,000 Sou. Rhodesia 2,000,000
Burundi 6,800,000 Israel 860,200,000 Spain 1,960,000,000
Burma 84,700,000 Italy 5,393,700,000 Sudan 97,200,000
Cambodia 341,400,000 Ivory Coast 69,000,000 Surinam 10,000,000
Cameroon 32,900,000 Jamaica 76,400,000 Swaziland 500,000
Canada 46,900,000 Japan 3,606,900,000 Sweden 156,000,000
Cen. Africa Rep. 4,600,000 Jordan 635,300,000 Syrian Arab Rep. 60,400,000
Ceylon 158,900,000 Kenya 62,700,000 Tanzania 65,400,000
Chad 8,800,000 Korea 7,817,200,000 Thailand 1,144,900,000
Chile 1,410,000,000 Kuwait 49,400,000 Togo 14,900,000
China, Rep. 5,006,900,000 Laos 643,300,000 Trinidad-Tobago 55,400,000
Colombia 962,700,000 Lebanon 86,200,000 Tunisia 606,600,000
Congo (B) 2,000,000 Lesotho 4,800,000 Turkey 5,391,200,000
Congo (K) 440,900,000 Liberia 228,600,000 Uganda 35,800,000
Costa Rica 172,600,000 Libya 221,500,000 United Arab Rep. 900,900,000
Cuba 43,800,000 Malagasy 13,400,000 United Kingdom 7,690,700,000
Cyprus 20,300,000 Malawi 25,900,000 USSR 186,400,000
Czechoslovakia 189,500,000 Malaysia 76,300,000 Upper Volta 12,100,000
Dahomey 12,000,000 Mali 21,300,000 Uruguay 154,600,000
Denmark 875,900,000 Malta 6,700,000 Venezuela 361,500,000
Dominican Rep. 461,500,000 Mauritania 3,300,000 V ietnam 5,856,000,000
East Germany 800,000 Maur it ius 1,400,000 Western Samoa 1,500,000
Ecuador 268,900,000 Mexico 569,000,000 Yemen 42,800,000
El Salvador 123,200,000 Morocco 685,300,000 Yugoslavia 2,593,400,000
Ethiopia 357,000,000 Nepal 129,600,000 Zambia 9,800,000
F inland 30,200,000 Netherlands 2,050,500,000 Bahamas 34,700,000
France 7,014,300,000 New Zealand 66,800,000 Brit.Honduras 5,200,000
Gabon 7,500,000 Nicaragua 158,000,000 West Indies 8,000,000
Gambia 1,600,000 Niger 16,700,000 Hong Kong 43,800,000
Ghana 268,700,000 Nigeria 275,000,000 Ryukyu Islands 399,100,000
Germany & Berlin 3,675,600,000 Norway 1,130,200,000 Trust Ter.Pac. 225,300,000
Greece 3,681,200,000 Pakistan 3,527,300,000 CENTO 54,700,000
Guatemala 318,800,000 Panama 221,200,000 W/W Regional 14,896,500,000
Guinea 107.700.000 Paraguay 116.900.000
Total Net Disbursements to Foreign Nations ................  1946 - 1969 $122,048,200,000
Total Net Interest Paid on What We Have Borrowed to Give Away,1946 - 1969 60,535,175,000
GRAND TOTAL -- COST OF FOREIGN ASSISTANCE -- 1946 THROUGH 1969 ........  $182.583.375.000

OF THE 3% BTI.T.TON PEOPLE OF THE WORLD. ALL BUI 36 MILLION HAVE RECEIVED AID FROM THE U. S.

Source: U.S. Foreign Operations 
Subcommittee on Appropriations, 
July 1, 1969



What Price Foreign Giveaways?
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ly half the public debt. Even this 
staggering sum does not include the 
giveaways of some of our military as
sets described above, which appeared 
in the Federal budget originally and 
legitimately as military defense, but 
then were surreptitiously given away 
by Secretary McNamara.

It is difficult to picture the enorm
ity of these handouts. By the end of 
the current fiscal year, foreign aid 
will have cost American taxpayers ap
proximately the equivalent of the as
sessed valuation of all U.S. cities with 
a population of 100,000 or more. This 
includes 134 cities beginning with 
New York City with an assessed valu
ation of $34 billion, and ending with 
Duluth whose assessed valuation is 
$48.7 million. The United States has 
given foreign aid to 121 of the 130 
nations in the world and to 99% of the 
world’s population.

In 1969, American individuals paid 
a total Federal income tax of $90,555,- 
000,000. In the same year, our coun
try shoveled out $10,000,000,000 in 
foreign giveaways. If we could have 
stopped this foreign boondoggle, we 
could have completely eliminated the 
10% surtax.

The Bitter Fruits
Foreign aid, including interest on 

the money the Federal Government 
borrows to give away, is a m a j o r  
cause of the high taxes we pay today. 
Foreign aid is a major cause of the 
high prices we pay because it annual
ly takes billions of dollars worth of 
goods out of the U.S. economy with
out a corresponding reduction in lo
cal purchasing power. The elimina
tion of foreign giveaways would be 
one of the best steps we could take 
to halt inflation.

Foreign aid has wiped out thous
ands of American jobs. For 25 years, 
various foreign aid agencies and pro
grams have given foreign countries 
our most m o d e r n  machinery and 
equipment, a n d  foreign aid dollars 
have brought foreign technicians to 
America to study and take home our 
latest technology. With low cost for
eign labor, with taxes only a tiny frac
tion of ours, and with ultra-modern 
U.S. machinery and technology pro
vided free by the United States, for
eign industry has been able to under
sell much of our domestic production.

In many instances, foreign aid has 
promoted the export of American in
dustry, and this industrial exodus has 
taken jobs from American labor and 
given them to foreigners. U.S. foreign

aid has fostered keen steel competi
tion abroad. In 1950 there were only 
32 steel-producing c o u n t r i e s ;  15 
years later, there were 65, and the 
United States has become the world’s 
largest importer of steel. Had this 
imported foreign steel been produced 
here, it would have created more than 
70,000 steel workers’ jobs.

Why does America continue, year 
after year, to dole out our hard-earn
ed American dollars when we need 
this money so badly at home for so 
many projects and to give relief to 
our hard-pressed taxpayers? We are 
told that foreign aid is designed for 
our own security. Yet, America is far 
less secure today than before foreign 
aid began. We are told that the ob
jective of foreign aid is to stop Com
munist aggression. But during th e  
years we have been doling out foreign 
aid, Communism has advanced from 
control of 200,000,000 people to con
trol of more than 1,000,000,000 peo
ple. In fact, many billions of our for
eign giveaways have gone directly to 
the Soviet Union and other Commun
ist governments.

Our foreign aid has not only not 
brought us any friends who would 
send us help when we needed it in 
Korea or Vietnam. Many of the reci
pients of our foreign handouts have 
kept right on trading with the enemy 
during the Korean and Vietnam wars, 
selling them gasoline, r u b b e r  and 
other military supplies which w e r e  
used to kill American boys.

The overwhelming m a j o r i t y  of 
Americans oppose foreign aid a n d  
recognize it as a failure on all counts. 
Even the H a r r i s  Poll reported on 
March 26 that 66% of the American 
people give the answer “foreign aid” 
when asked the q u e s t i o n :  What 
would you “like to see cut first in 
Federal Government spending?”

Why, then, does foreign aid go on 
and on and on? First, because the 
lobbyists and the lawyers for foreign 
governments are extremely skillful at 
propagandizing and pressuring our 
Congressmen to vote for foreign aid. 
And secondly, because there are too 
many Congressmen with a bad case 
of the malady known as Potomac fev
er who allow themselves to be talked 
into voting for foreign aid.

The French have a saying that, to 
solve a mystery, “cherchez la femme.” 
But in unraveling the mysteries of the 
Federal bureaucracy, the better max
im is, “Who is profiting?” Remember 
that there are l a r g e  profits to be 
made in acting as depositary, or fiscal

agent, Or issuer of letters of credit, or 
purchasing agent, or attorney, for the 
f o r e i g n  recipients of the immense 
sums involved in foreign aid, or as 
broker for the seller of goods purchas
ed under the foreign aid program, 
both here and abroad. T h e r e  are 
powerful financial and political inter 
ests, for pocketbook reasons, who are 
extremely anxious to prevent any cur
tailment of the foreign giveaway pro
gram.

The only answer to the foreign aid 
boondoggle is to elect Congressmen 
who have the backbone to vote NO, 
and in particular to elect a few more 
Congressmen who have the knowl
edge and ability to locate the hidden 
giveaways and the tenacity to wield 
the scalpel on them.

The Congressional election in No
vember 1970 is the time w h e n  the 
American voters can stop foreign aid 
by voting out of office the Congress
men who have b e e n  spending our 
hard-earned money in foreign give
aways. Make sure that your Con
gressman gets the message!

Result of Foreign Aid
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